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WYCAS provides a range of specialist services designed to meet the needs of the 
third sector 

 
One to one support and training 

Preparation of year-end accounts 
Independent examination 

Financial training courses and workshops 
Computerising accounts 

Bookkeeping and management accounts 
Advice and information 

Bespoke consultancy projects 
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Introduction 

By 2016 is expected that 50% of accounting will be done in the cloud. You may be thinking 

of moving across to the cloud but are unsure of what it is and what the advantages and 

disadvantages are of making this decision.  The guide aims to provide you with answers to 

these questions. 

What is the cloud? 

Cloud computing is the use of computing resources, both hardware and software, that are 
delivered as a service over the internet.  The name cloud could be said to come from the use 
of a cloud-shaped drawing (see below) which shows the complex network of remote servers 
used by a third party to store the user's data and software.  Most of us are already using 
cloud computing if we have an email address such as a free account like hotmail, which is 
accessed via your browser, or via an application like Microsoft Outlook on your desktop. 
Regardless of how you access your email the end result is the same, you can send and 
receive emails instantly at any time, to anyone, anywhere and increasingly not just from your 
PC but from your mobile phone as well.  The technology that enables this to happen is 
irrelevant to you as the end user, it just happens. It does not matter if you are an individual or 
part of an organisation, your emails travel along the same internet infrastructure. How it 
happens is down to your internet service provider to worry about. 
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Eu.wikipedia.org/wiki/Cloud_computing 

Advantages and Disadvantages of Cloud Computing 

The Advantages 

Cost reduction  
Cloud computing reduces paperwork, and minimises the investment in both hardware and 
software (and the resources to manage it). Moving to ‘the cloud’ also reduces the need for 
in-house IT support. 

Saves time  
Due to the flexibility of access to the information this means time will not have to be spent 
travelling to individuals/your accountants to deliver information.  Even receipts, invoices etc. 
can be scanned and therefore be accessible remotely. 
 
It is scalable 
Like electricity and water, some cloud computing services allow organisations to only pay for 
what they use. As your organisation grows so will the storage space needed to store for 
example the increase in your accounting records.  You can accommodate this by adding and 
paying for more server space when needed. 
 
Levels the playing field  
Cloud computing providers offers small and medium sized organisations access to more 
sophisticated technology at lower prices. It allows you to have instant access to the latest 
version of your software without having to pay upgrade costs. 
 
No geographical boundaries  
Since services are in the cloud they can be accessed anytime from any device which has 
access to the Internet, it is ideal for when employees/committee members are located in 
different places. 
 
No data backups 
All data in the cloud is backed up by your cloud provider. If your broadband goes down while 
accessing the cloud, this does not mean you cannot do your work.  As the data is stored in 
the cloud you can go elsewhere such as an internet café to access your data.  However it is 
important to check the providers back up policy. 
 
Shared secure data 
This means there is no need to re-input data as it is easily shared.   As part of the back-up 
procedure the data between the cloud and the PC is encrypted to prevent hackers getting 
access to the data.  Also as nothing is stored on the PC if the PC is stolen you will not lose 
your data. 
 
Updates  
Cloud solutions are upgraded by the provider as part of the service so there is no need to 
install updates. 

The Disadvantages 

Availability 
Will your cloud service go down unexpectedly, leaving you without important information for 
hours or more?  It is important you check out any cloud provider before committing to their 
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service.  At the very least you should review their history, customer base, back-up policy, 
profitability and their balance sheet to ensure they will be around for the foreseeable future.  
Also, more importantly do you have good internet connection in the first place?  Having a 
good connection will help to ensure a reliable and continuous service. 
 
Data mobility and ownership  
Once you decide to stop the cloud service, can you get all your data back? How can you be 
certain that the service provider will destroy your data once you’ve cancelled the service?  If 
you stop using the service you should be able to export your data into a suitable format such 
as excel or csv(1).  Remember your provider does not own your data, you are only paying for 
them to store it for you.  
 
Privacy 
How much data are cloud companies collecting and how might that information be used?  
You need to ask your provider this question. Also you need to know where it is being stored, 
is this in the European Union and does this affect your data protection position. 
 
Ongoing Costs 
Many cloud computing providers are offering to swap an upfront cost for a monthly fee.  You 
will need to work out which is best for you if they do this. 

Cloud Accounting 

Are you suited to the cloud? 

If you can answer yes to the following then cloud accounting could be for you: 

• Do you need access to your financial information when you are on the go? 

• Do you want your accountant to access your books remotely?  If your accountant 
already does your bookkeeping for you, the advantages of having that done in the 
Cloud means that you both have access to the same information at the same time 
and there are various ways of working together. You may decide that you want to 
post your sales invoices and leave everything else to your accountant, or you may 
want them to do everything the choice is up to you. Either way you get more 
meaningful up to date management information. 

• Are you based in different locations and/or have staff that work from home? 

• Do you have limited resources but need a reliable on line package? 

• Do you have no in-house IT resources to maintain your servers and systems? 

Cloud Accountancy Software 

There are many software packages available dependent on the size of your 
group/organisation.  You will be able to research these on the internet to ensure they meet 
your needs.  A few of the software providers WYCAS has come across are: 

• Clear Books 

• Liquid Accounts 

• Sage One Accounts 

• QuickBooks Online. 

A brief outline of each is provided overleaf and each of them offer a free trial. 

(1) CSV means comma separated values.  It is a file format used to store data in a structured table of lists. 
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Clear Books (www.clearbooks.co.uk) 
Please refer to the WYCAS good practice guide number 26 for additional information on this 
package. 
 
Liquid Accounts (www.liquidaccounts.net) 
As at June 2013 the basic package is £15.99 per month.  It offers the following: 

• Unlimited users 

• Unlimited transactions 

• Integrated help centre 

• Full support included in the price 

• VAT returns 

• Ability to integrate with E-commerce systems such as your bank 

• Easy export of data to excel/CSV 

• Sales invoicing 

• Profit and loss and Balance Sheet reporting 

• Sales and purchase reporting 

• Bank reconciliation 
 
Sage One Accounts (uk.sageone.com/accounts/) 
As at June 2013 the cost of this package is from £12 per month.  It offers the following: 

• Single user 

• VAT returns 

• Sales invoicing 

• Profit and loss and Balance Sheet reporting 

• Customer and supplier reporting 

• Easy export of reporting information to excel 

• Integrates with sage one payroll and sage pay 

• Receive payments from customers using sage pay 

• Bank reconciliation 
 
QuickBooks Online (www.intuit.co.uk/quickbooks/accounting-software/online/online-
bookkeeping-software.jsp) 
As at June 2013 the cost of the three packages and the key features of each (as taken direct 
from the intuit website) are shown below: 

Key features 
Simple Start 
£9.00 / month 

Essentials 
£19.00 / month 

Plus 
£29.00 / month 

Create and send branded invoices yes yes yes 

Track sales, expenses and profit yes yes yes 

Online banking yes yes yes 

Automatic backups and encryption  yes yes yes 

Create quotes and estimates yes yes yes 

Number of users 1 (+accountant) 3 (+accountant) 5 (+accountant) 

Track and manage VAT no yes yes 

See your Company Snapshot no yes yes 

Manage supplier bills no yes yes 

Handle multiple currencies no yes yes 

Track stock  no no yes 

Create purchase orders no no yes 
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Create business budgets no no yes 

Pass expenses on to customers no no yes 

 

Other Considerations 

When you are using the cloud or just using the internet you need to bear in mind the 
importance of passwords. This subject along with other ways to ensure you protect your 
computer and the information it holds are contained within the WYCAS Good Practice Guide 
26 How to be safe when using the internet and Cloud computing. 

Conclusion 

It’s important that you do some homework before making the decision to move into ‘the 
cloud’.  Do the research, weigh the pros and cons of cloud computing and decide what the 
best solution is for your organisation/group. 

If you decide that you should be in the cloud, be sure to take the time to layout your 
transition plan and determine how you will make progress. Moving to the cloud is a big 
decision that should not be taken lightly. 

Further Reading 

Hewlett Packard – Cloud Computing for Dummies 
http://www.ingrammicro.com/visitor/servicesdivision/cloudcomputingfordummies.pdf 
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